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Introduction

® Scenario Analysis - elements

® Step 1 - Defining Regions

® Step 2 - Defining Budgets

® Headline Results — Areas, Budgets and Rates

® Selected Scenario Analyses — Consequences for Sectors
Geographical regions and by Farm Size

® Key Messages

Caveats — no final decisions taken, none of the options as they

stand may be taken up, presented to inform the stakeholder-
policy dialogue
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Scenario Analysis - Elements

n

The James

Hutton

® Scenarios are combination of regions and regional ceilings ~ Institute

(referred to here as budgets)

® Rates = Budgets / Regions

® Payment per Ha = € Value of the Budget / Area

® Both regions and budgets need to be set on objective and

non-discriminatory basis

Regions

Land Capability for Agriculture (LCA) — groupings of
classes 1 —7 (3)

Less Favoured Areas — non-LFA, LFA, LFA-HIE (1)

Land Type — Arable, Permanent Grassland, Rough
Grazing (1)

Parish Classifications (4)

Budgets

Historic Payments

Economic Contribution

Weighted Land Area



STEP1 - Defining Regions

Assumptions:

® Businesses in receipt of SFPS (2011 population)
® Eligible land uses (as defined by IACS crop codes)
® No activity criteria applied — e.g. stocking rates
® Area is IACS claim based — verified, incl. rentals

® A claim is one land use and is part, or all, of a field
® LCA mix — defined per claim
® Land Type — defined per claim
® LFA status — defined per field (all claims)

® Parish — defined per field (all claims)
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Name No. Regions | Definitions
e 1-53
2
LCA Farm Level 1a . 61-7
e 1-31
LCA Farm Level 1b 3 e 3.2-53
e 6.1-7
e 1-3.2
e 41-4.2
4
LCA Farm Level 1c . 51-53
e 6.1-7
* Non-LFA
LFA 3  LFA
e LFA-HIE
* Arable (incl. Temporary Grass)
Land Type Farm 3 e Permanent Grass

Level

* Rough Grazing
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Parish Classifications

Name No. Regions | Definitions
. e 1-31
LCA Par1|:h Level 3 . 37-53
* 6.1-7
« 1-3.1 Dominant (Dominance 275%)
* 1-3.1 Dominant (Dominance = 50-74%)
* 3.2-4.2 Dominant (Dominance 275%)
 3.2-4.2 Dominant (Dominance = 50-74%)
LCA Parish Level 10 * No Dominant Class (but most land is 1 — 4.2)
1b * 5.1-5.3 Dominant (Dominance 275%)
 5.1-5.3 Dominant (between 50-74%)
* No Dominant Class (but most land is 5+)
* 6.1-7 Dominant (Dominance = 50-74%)
* 6.1—-7 Dominant (Dominance 275%)
Historical SFPS- 9 €£1-<20; €20-49; €50-99; €100-149; €150-199;
Parish €£200-249; €250-299; €300-349; €350+
Land Type * Arable (incl. Temporary Grass)
. 3 * Permanent Grass
Parish

e Rough Grazing
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Maps of Regions - LCA Class Groupings

Farm Level Scenarios - LCA 1a

Farm Level Scenarios - LCA 1c

LCA Farm Level 1a
1-53
e-7
Unpaid or Excluded

LCA Farm Level 1c
1-32

I 41-42

Hls1-53

61-7

Unpaid or Excluded

This map shows the LCA Farm Level 1a boundaries in which
there are two regions - Classes 1-5.3 and Classes 6.1-7. All
land parcels which contain an included land use and which
are currently paid an SFPS entitlement are displayed.

fields are those which either belong to a non-SFPS business. Kilometres Crown copyright and database right 2013
or are excluded on the basis of their land use (e.g. Forestry). 0 12525 50 75 100 b rights reserved. Ordnance Survey Licence Number
Remaining areas beyond IACS coverage are in white. O — — 100019294,

Map produced by Dave Miller, The James Hutton Insiitute.

This map shows the LCA Farm Level 1c boundaries in which
there are four regions - Classes 1-3.2, Classes 4.1-4.2,
Classes 5.1-5.3 and Classes 6.1-7. All land parcels which
contain an included and use and which are currently paid

an SFPS entilement are dispayed Map produced by Dave Miller, The James Hutton Insiitute.
Grey fields are those which either belong to a non-SFPS business Kilometres Crown copyright and database right 2013

or are excluded on the basis of their land use (e.g. Forestry). 0 12525 50 75 100 AII rights reserved. Ordnance Survey Licence Number
Remaining areas beyond IACS coverage are in white. - — — 100019294,
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Maps of Regions — LFA or Land Type

Farm Level Scenarios - LFA

Farm Level Scenarios - Land Type

LFA Classification X
LFAHIE -
LFA
Non-LFA
Unpaid or Excluded

z

This map shows the of the LFA classfication

indo Non-LFA, LFA and LFA-HIE, All land parcals which contain

an included land use and which are curently paid an SFPS

ontitismeet are disgiayod. Where a kand parcel crosses a boundary
0 parcol \od an LFA

on the basis of predominant area Map peoduced by Dive Miser, The James Hution Institie
Grey finkds are those which eher belong 10 8 non-SFPS business. Kiometres. © Crown copyright and database right 2013,

or ave excluded on the basis of thoir land use (e.g. Forestry). 0 12525 50 7% 100 Al rights Ordnance Survey Licence Number
Romaining aroas beyond ACS covernge are in whis, O — — 100019294

Land Type Farm Level

I Arable o
Permanent Grass A
Rough Grazing
Unpaid or Excluded

This map shows a represantation of the Land Type Fam Level Y
boundarms. Noto that mutiphe land types may exist within a ghven
finkd. While the calculations 100k account of this, s map shows

the dominant Land Typo class wihin oach land parcel. All lind
parcels which contain an inchuded Wnd use and which are

currentty paid an SFPS entiflement ase displayed. Map produced by Dave Miser, The James Hutton [nstiule.

Gray finkis are those which ether belong 10 a non-SFPS business. Kilometres © Crown copyright and database right 2013,
or are excluded on the basis of their land use (.. Forestry). 0 12525 50 75 100 Al rights resenved. Ordnance Survey Licence Number
Romainig aroas beyond LACS coverage are in whio O — — 100019284,
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Maps of Regions - Parishes Classified by LCA

Parish Level Scenarios

Dominance Classification

B Classes 1t0 3.1

[ IClasses 321053

[ Classes 6.1t0 7

Il No eligible claimed land in Parish

This map shows the classification of Parishes into 3 'regions’

LCA Parish Level 1a

based on eligible claimed land used by businesses in receipt of SFPS in 2011.

Dominance indicates >50%. Where the 50% threshold is not
achieved defaults to the
321053).

(ie. Classes

Kilometres

Where no eligible claimed land exists within a Parish the dominant 0 12.5 25 50 75 100
T — r—

region cannot be determined.

Parish Level Scenarios

&

g

e

Dominance Classification

I 1 - 2.1 Dominant (Dominance >=75%)
[ 1 - 3.1 Dominant (Dominance 50-74%)
B 3.2 - 4.2 Dominant (Dominance >=75%)
B 3.2- 4.2 Dorminant (Dominance 50-74%)
I 5.1 - 5.3 Dominant (Dominance >=75%)
I 5.1 - 5.3 Dominant (Dominance £0-74%) | *
B 6.1 - 7 Dominant (Dominance >»75%)
[ 6.1 - 7 Dominant (Dominance 50-74%)
[777] No Dominant Class (majority 1 - 4.2)
7] No Dominant Class (majority 5.1 - 7)
I No esgidie claimed land in Parish

—_——Z

Map produced by Dave Miller, The James Hutton Institute.

© Crown copyright and database right 2013.
Al rights reserved. Ordnance Survey Licence Number
100019294,

This map shows ihe classication of Panshes into 10 ‘regions’

LCA Parish Level 1b

based on elgible claimed land used by businesses in receipt of

SFPS In 2011,

within

elgiie
region cannot bo detemined.

Kilometres.
0 12525 50 75 100
O — —

—
—
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Maps of Regions — Parishes classified by Land

Type or Historic Payment

Parish Level Scenarios

Dominance Classification
I Arable (including Temporary Grass)
| Permanent Grass

Rough Grazing

Il o ciigivle claimed land in Parish

This map shows the classification of Parishes into 3 'regions’

Land Type

based on eligible claimed land used by businesses in receipt of SFPS in 2011.

Dominance indicates >50%. Where the 50% threshold is not

achieved the classification defaults to the centre class (Permanent

Grass).

Kilometres.

Where no eligible claimed land exists within a Parish the dominant 0 12.5 25 50 75

region cannot be determined.

Parish Level Scenarios

Historical SFPS-Parish (Progressive)

Progressive Baseline Payment Rate (€/Ha)

€100 - <€150 [l €250 - <€300

€1-<€20

€20-<€50 [ €150 - <e200 [ €300 - <€350 ‘{

| €50 - <€100 [ €200 - <e250 [ > €350

Il 1o eligivle claimed land in Parish

—_———Z

Map produced by Dave Miller, The James Hutton Institute.

© Crown copyright and database right 2013.
Al rights reserved. Ordnance Survey Licence Number
100019294,

baseline tios better quality land (based on LCA

Tho progressve
chass) 10 the highest vakse entitiements.

Whero no elighie clhimed land exists within a Parish the caiculated 0 12.5 25 50 75 100

flatiened payment rate cannot b

This map shows the classification of Parishes into 9 "regions’
based on edgible claimed land used by businesses in receipt of SFPS in 2011

L4

z

Map produced by Dave Miser, The James Hutton Institute.

© Crown copyright and database right 2013,
Ordnance Survey Licence Number
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Areas of land in each Region
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Total Eligible and Currently Paid Area for each Regionalisation Option
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STEP2 - Defining Budgets per Region Il
The James
® Overall ceiling set by EU/UK — assuming ~642 €M* pre- ::;:ttlmg

modulation but minus the existing BCS deductions)
® BCS added back in after modelling of regionalisation ~671 €M

® Number of regions defines the number of regional budgets
needed (and thus the number of rates)

® Relative size of each region’s budget is a key decision — the
share of the overall budget

® Share size determined using one of three bases
® Share of Historic Payments in each region
® Share of Economic Contribution in each region

® \Weighted share of Land Area in each region

12
*This aids like for like comparison — BPS budget will likely be reduced by deductions for other schemes from the Scottish ceiling



Allocating Regional Budgets — 1. Historic

® Uses existing entitlement values — per business — status quo

® Flattens the entitlement values across all eligible land parcels*
in the business — higher value entitlements to better quality

land as defined by LCA (where possible) — progressive flattening

® Each land parcel is part of one region

® The flattened values (€ per land parcel) for all parcels in each

region are summed to give a total value for the region’s budget

Caveat — progressive flattening is still means that within a
business, entitlements likely generated on better quality land are
spread onto lower quality. This lowers the budgets and rates for
better quality land and increases them for poorer.

*No restriction is imposed by the number of entitlements held on the eligible areas.
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Allocating Regional Budgets — 2. Economic

o (T
ContrlbUtlon The James
_ . _ o Hutton

® Intent to share direct payment in proportion to contribution to Institute

Scottish agricultural output

® Uses standard outputs (SO) — average monetary value of the
agricultural output at farm-gate prices - per business

® The SO values are linked to land, per business, using a simple
flattening — SO / Eligible area

® The flattened SO values (by land parcel) are summed per region
and divided by the SO total to set the regions’ share of the
Scotland Ceiling:
Regional Share = SO regional total / SO Scotland total

® The total BPS budget per region is then:
Regional Share * Scotland Ceiling

14



Allocating Regional Budgets — 3. Land-Based

® Intent to explore distributions not tied to either historic
entitlements or current contribution to outputs

® The share of the Scotland Ceiling for each region is:
(Area of Region * Weighting factor) / Area of all regions

® With the same weight for all regions the effect is to use a single flat
rate for all regions

® \With Historic and Economic based budgets shares and thus rates
are determined by the choice of basis for the ceiling

® With land-based the weightings are a policy decision that shapes
the shares between regions to achieve desired outcomes

® The weightings need to be determined on an objective and non-
discriminatory basis

T
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3. Land-Based cont. Production Weighted |
Hutton
® |ntent to weight payment towards land which supports Institute
production systems important for food production and to
the agri-food supply chain and that could be vulnerable to
significant reductions in support
® Uses three region options — Olympic podium with Olympic Podium Rates
highest rates to middle quality land and lowest to
poorest. o
® The payment rate for poorest land is no more than — — — -
€30 per ha — consistent with the Pack Inquiry e

® The payment rate for the middle quality land is higher than
that for the best but no more than 120% of the rate for
best land — one balance between the two classes

16



3. Land-Based cont. Environmental Weighted

® |ntent to weight payment towards land more strongly
associated with the provision of non-market ecosystem goods
and services

® Again only for three region models

® The poorest quality land receives a 10% uplift compared to the
flatten historic payment rate — this is a modest increase since
flattening of entitlements (as implemented in the modelling)
already results in higher payment rates for lower quality land

® This uplift is paid for by reducing the rates on middle and best
quality land — with the best quality land paying more but no
more than twice as much (limit 67:33) — again only one balance
between the other two regions
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Headline Results - Interpretation Notes s

The James
_ L . . . Hutton
® Rates defined within this analysis are generally higher than Institute

those seen in the Pack Inquiry and follow ups — particularly for
lower quality land

® We have assumed the same budget and no new recipients -
Pack Inquiry results included all eligible land.

® Up to an additional 1.9M Ha of eligible (by land use) land in
the SAF population (41 % of modelled area)

® But — no Stocking Rate restrictions on eligibility so a larger
area for some existing recipients is included (especially more
Rough Grazing)

® In the Historic and Economic Contribution ceilings the share of
budget going to poorer quality land is increased by the
implementation of the process of flattening entitlements or
standard outputs to land

18



Headline Results l?"
Regions: Farm Level 1

The James
Budgets: Historic (Share of Entitlements) Hutton
Institute
Redistribution (€) Businesses
Scenario Regional Boundaries Area (M Ha) 'Progressive’ Total (€) 'Progressive' Rate (€/Ha) Increase & Reduction Increasing (%)
FARM LEVEL - HISTORIC
1-53 B S €381M
LCA Farm Level 1a 51%
6.1-7 | | Y £190M )
1-3.1 0.3 [ - i €361M
LCA Farm Level 1b 3.2-5.3 S 53%
6.1-7 B €124Mm €54/
1-3.2 0.9 €288M €325
LCA Farm Level 1c 4.1-4.2 0.6 €134M €234
5.1-5.3 0.8 €96M €118
6.1-7 2.3 €124M €54
Non-LFA b6 | €oom | HEE
LFA LFA B | B OO
LFA-HIE 2 v | €69 |
Land Type Farm Arable (incl. Temp Grass) 0.9 €96M €19
Level Permanent Grass 0.8 €173M €205 56%
Rough Grazing - |‘3M | l62

19



Headline Results cont. (2) il\’Tﬁ

Regions: Parish Level

The James
Budgets: Historic (Share of Entitlements) Hutton
Institute
Redistribution (€) Businesses
Scenario Regional Boundaries Area (M Ha) 'Progressive' Total (€) 'Progressive' Rate (€/Ha) Increase and Reduction Increasing (%)
PARISH LEVEL - HISTORIC
1-31 HEE 2

LCA Parish Level

1a 3.2-53
6.1-7 37M
1- 3.1 Dominant (Dominance > 75%) m
1- 3.1 Dominant (Dominance = 50-74%) b.l @ _:|
3.2- 4.2 Dominant (Dominance >75%) 0.4 EE | S 3
3.2- 4.2 Dominant (Dominance =50-74%) 0.5 | B S
LCA Parish Level No Dominant Class (majority 1-4.2) b2 €aam | E 53%
1b 5.1- 5.3 Dominant (Dominance = 75%) 0.0 €0M €156M °
5.1- 5.3 Dominant (Dominance =50-74%) 02 e |
6.1- 7 Dominant (Dominance >75%) B €71m | €45
6.1- 7 Dominant (Dominance =50-74%) -:| -E .ﬂ
No Dominant Class (majority 5.1 - 7) E -E| -:|
€0-<€20 0.3 €6M
€20 - <€50 1.1 €40M
€50 - <€100 1.0 €72M
Historical SFPS - €100 - <€150 0.5 €60M
Parish €150 - <€200 0.3 €54M
(Progressive) €200 - <€250 0.3 €£68M
€250 - <€300 0.4 €97M
€300 - <€350 0.4 €144M
> €350 0.3 €103M
Arable (incl. Temporary Grass) 0.8 | €268M
Land Type Parish Permanent Grass bs 5M |

Rough Grazing 29 €189M |




Headline Results cont. (3) i‘ﬁ.——"
Regions: Farm Level 1

The James
Budgets: Economic (Share of Standard Outputs) Hutton
Institute
Redistribution (€)
Increase and Businesses
Scenario Regional Boundaries Area(MHa) SO Regional Total (€) SO Weighting (%) Budget (€) Rate (€/Ha) Reduction Increasing (%)
FARM LEVEL - ECONOMIC
LCAFarm 1-5.3 | - €1,847M 88% (€566M | €345M 52%
levella 6.1-7 B Biov 2% E76m €33 €172M °
CAFarm 1731 b3 €s520m | 25% E150m €459 " €337m
I 32053 [l O —] S —— . cteom 5%
6.1-7 E  Bagv 12% E76M €33
1-3.2 0.9 €1,155M 55% €354M €399
LCAFarm 4.1-4.2 0.6 €440M 21% €135M €235
Level 1c  5.1-5.3 0.8 €252M 12% €77M €95
6.1-7 2.3 €249M 12% €76M €33
Non-LFA b/ R B e
LFA  LFA B | B 2O 0O 0 [Ees ]
LFA-HIE B Bav | [ 7 Efisv | Eis
Land Type Arable (incl. Temp Grass) 0.9 | €1,177M 56% |€e360m | €388
Permanent Grass
Farm Level .
Rough Grazing - E48M EBS

21



Headline Results cont. (4)

Regions: Farm Level

'\—-

The James
Budgets: Weighted Land Area: Production & Environmental Hutton
Institute
Redistribution (€)
Adjustable Increase and Businesses
Scenario Regional Boundaries Area (M Ha) Weighting Budget (€) Rate (€/Ha) Reduction Increasing (%)
FARM LEVEL - Production Weighted
1-3.1 b3 11.78 €76M €346m
LCA Farm Level 1b 3.2-53 B 78.62 [€505M €62 I 53%
L] €173m
6.1-7 | 9.59 €62m
Non-LFA be | 21.93 E4IM
LFA LFA [ esos @B @S |
LFA-HIE | 10.02 E64m
Land Type Farm Arable (incl. Temp Grass) 42.17 €271M
Level Permanent Grass 46.12 ‘M
Rough Grazing 2.8 | 11.71 €75M
Adjusted Redistribution (€) Businesses
Historic Increase and Increasing
Scenario Regional Boundaries Area (M Ha) (%) Budget (€) Rate (€/Ha) Reduction (%)
FARM LEVEL - Environmental Weighted
LCAFarm 1-5.3 B -2.39 E506M B | €391M .
levella 6.1-7 | I +10.00 A €195M 20%
LA Farm 1731 b3 -6.46 €310 i €372M
Lovel1p 32753 R -1.23 €308M1 €206 186M 51%
6.1-7 HE |
Non-LFA be |
LFA LFA [
LFA-HIE B 000 BBV | 23
Land Type Arable (incl. Temp Grass) 0.9 | -3.50 €286M €308
Permanent Grass -4.00
Farm Level .
Rough Grazing .:I +10.00 E#

22



Scenario Analyses — 1

Region — Parish - Historic Parish SFPS
Budget — Share of Historic Entitlements

-
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® Status quo — seen as preferable by some stakeholders

® Redistribution €273M

Main Farm Type

Historic SFPS Parish Level - Historic - Sector

Count of Businesses
4,000 3,000 2,000 1,000 0 1,000 2,000 3,000 4,000

Specialist sheep (SDA)

Mixed cattle and sheep (SDA)
Specialist grass and forage
Cattle and sheep (Lowland)
Other horticulture

Specialist poultry

Cropping, pigs and poultry
Cropping and mixed livestock
Specialist horses

Specialist fruit

Cattle and sheep (DA)
Non-classifiable - other
Specialist glass

Dairy (Lowland)
Specialist pigs

| mTotal Decreases
Total Increases

- m Count Decreases

| W Count Increases

Mixed livestock

Cropping and dairy
General Cropping

Cereals

Non-classifiable - fallow
Cropping, cattle and sheep
Dairy (LFA)

Specialist beef (SDA)

€20

€40 €60 €80

Millions

-€80 -€60 -€40 -€20 €0

Components of Change (€)

Agricultural Region

Historic SFPS Parish Level - Historic - Geography

Count of Businesses
4,000 3,000 2,000 1,000 0 1,000 2,000 3,000 4,000
| |

Highland

Ayrshire

Elieanan an lar

Orkney

Clyde Valley

Shetland

Argyll & Bute M Total Decreases

--------------------------------------------------------------- Total Increases
Lothian

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, H Count Decreases
Tayside m Count Increases

Scottish Borders

Fife

East Central

North East Scotland

Dumfries & Galloway

-€£20 €0 €20 €40 €60 €80

Millions

-€80 -€£60 -€£40

Components of Change (€)




Scenario Analyses — 1 cont.

Region — Parish - Historic Parish SFPS
Budget — Share of Historic Entitlements

Change in Payment Rate € per Hectare
Historic SFPS Parish Level - Historic

Change in Payment Rate €/Ha

I < -€250.00

I -€249.99 - -€200.00

I -€199.99 - -€150.00
-€149.99 - -€100.00
-€99.99 - -€50.00
-€49.99 - -€2.00
Zero (+€2)

I = €250.01

€2.01 - €50.00
€50.01 - €100.00
€100.01 - €150.00
€150.01 - €200.00
€200.01 - €250.00

Excluded or Unpaid

Count of Businesses

4500

4000

3500

3000

2500

2000

1500

1000

500

Historic SFPS Parish Level - Historic - Farm Size

<50

Count Decreases

T T T
50-<100 100-<150 150-<200 200 -<250
Business Size (Ha)

Count Increases M Total Decreases

2250

€200

€150

€100

€50

€0

-€50

-€100

-€150

MW Total Increases

Millions

Components of Change (€)

This map shows the change in payment rate (€ per hectare)
for the scenario stated in the title when compared to the
‘progressive' baseline payment rate (€ per hectare) for all

eligile Single Farm Payment Scheme claims activated in 2011.

Excluded’ or 'Unpaid areas indicate those land parcels which
are mapped in IACS but which are either entirely excluded on
the basis of their land use, or are in use by businesses not
currently in receipt of Single Farm Payment,

Remaining areas lie beyond the extent of the IACS mapping.

o

Kilometres.
0 12525 50 75 100
N —

Map designed by Dave Miller.

Map produced by Dave Miller & Douglas Wardel-Johnson
The James Hutton Institute.

© Crown copyright and database right 2013,
Al rights reserved. Ordnance Survey Licence Number
100019294. Projection: British National Grid.
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Scenario Analyses — 2
Region — Farm Level - Land Type
Budget — Economic (Share of Standard Outputs)

® Clear objective justification, uses existing EU audited data
® Redistribution €258M

-
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Main Farm Type

Land Type Farm Level - Economic - Sector

4,000 3,000 2,000 1,000 0

Specialist sheep (SDA)
Mixed cattle and sheep (SDA)
General Cropping

Cereals

Cropping, pigs and poultry
Cattle and sheep (Lowland)
Specialist grass and forage
Specialist glass

Specialist poultry

Other horticulture
Cropping and mixed livestock
Specialist horses

Specialist fruit

Dairy (Lowland)
Non-classifiable - other
Specialist pigs

Cattle and sheep (DA)
Mixed livestock

Cropping and dairy
Cropping, cattle and sheep
Non-classifiable - fallow
Dairy (LFA)

Specialist beef (SDA)

Count of Businesses
1,000 2,000 3,000 4,000

"""""""""" || | mTotal Decreases
|| =Totalincreases

.................... —eeeeefeeee——-f-- M Count Decreases
"""""""""" || mCount Increases

Millions

Components of Change (€)

Agricultural Region

Dumfries & Galloway

Land Type Farm Level - Economic - Geography

4,000 3,000 2,000 1,000 0
|

Count of Businesses
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Scenario Analyses — 3

Region — Farm Level — Land Type
Budget — Production Weighted

-

N
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Institute

® Podium weighting towards permanent grasslands (+20% vs. best land)

® Redistribution €267M

Main Farm Type

Land Type Farm Level - Production - Sector

Count of Businesses
4,000 3,000 2,000 1,000 0 1,000 2,000 3,000 4,000

Specialist sheep (SDA)

Mixed cattle and sheep (SDA)
Specialist grass and forage
Cattle and sheep (Lowland)
Specialist poultry

Specialist beef (SDA)
Specialist glass

Cropping and mixed livestock
Other horticulture

Cattle and sheep (DA)

Specialist horses | mTotal Decreases

Specialist fruit
Non-classifiable - other
Dairy (Lowland)
Specialist pigs

Total Increases

-| @ Count Decreases

M Count Increases

Cropping, pigs and poultry
Mixed livestock

Cropping and dairy
Non-classifiable - fallow
Dairy (LFA)

General Cropping
Cropping, cattle and sheep
Cereals

-€60 -€40 €20 €0

€20

€40 €60 €80

Millions

Components of Change (€)

Agricultural Region

Land Type Farm Level - Production - Geography

Count of Businesses
1,000 0 1,000 2,000 3,000 4,000
| |

4,000 3,000 2,000

Highland

Argyll & Bute

Elieanan an lar

Shetland

Ayrshire

Tayside

Clyde Valley m Total Decreases

Total Increases
East Central
H Count Decreases

Orkney m Count Increases

Lothian

Scottish Borders

Fife

Dumfries & Galloway

North East Scotland

-€80 -£60 -€40 -€20 €0 €20 €40 €60 €80

Millions

Components of Change (€)




Scenario Analyses — 3 cont.

Region — Farm Level — Land Type
Budget — Production Weighted

Land Type Farm Level - Production - Farm Size
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for the scenario stated in the title when compared to the
‘progressive’ baseline payment rate (€ per hectare) for all

eligible Single Farm Payment Scheme claims activated in 2011,

‘Excluded’ or 'Unpaid' areas indicate those land parcels which
are mapped in IACS but which are either entirely excluded on
the basis of their land use, or are in use by businesses not
currently in receipt of Single Farm Payment.
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Map designed by Dave Miller.
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© Crown copyright and database right 2013.
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Scenario Analyses — 3

Region — Farm Level — Land Type
Budget — Environmental Weighted

® Uplift of 10% from flattened historic on poorest land, paid for 60:40 from

other classes
® Redistribution €313M
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Scenario Analyses — 3 cont.

Region — Farm Level — Land Type
Budget — Environmental Weighted
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for the scenario stated in the title when compared to the
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eligible Single Farm Payment Scheme claims activated in 2011. Map designed by Dave Miller.
‘Excluded’ or 'Unpaid areas indicate those land parcels which
are mapped in IACS but which are either entirely excluded on
the basis of their land use, or are in use by businesses not
currently in receipt of Single Farm Payment.

Map produced by Dave Miller & Douglas Wardell-Johnson.
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Key Messages

Regions
® Number of regions - a small number is adequate, strongly diminishing returns

® Parishes —internalised redistribution — areas not matching the Parish
classification can be large

® LCA — measures potential not activity at a fixed time window, but issues of
mapping scale in North and West

® Land Type — reflects intensity, least redistributive, but historic based

Budgets
® Historic — difficult to link to land, limited justification

® Standard Outputs — difficult to definitively link the livestock component of
standard outputs to land within a business, better reflects current economic
activity, historic

® Weighted Land Area — flexible, policy led, outcome focused

The ]ames

Hutton
Institute
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Key Messages (cont.)

The James
Hutton
® Area-based approaches “Flatten” Institute

® Flattening means redistribution — generally from more intensive to less
® Within Sectors and within Regions important — beware net effects
® Effects of change are concentrated within larger businesses

® Basis of Regions matters — land quality, land type, LFA status, Parishes -
more flexibility for Regions

® Geography of Regions matters — need to avoid extremes in a single
Region

® Defining success?
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